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MARINE BIOLOGICAL LABORATORY

Statement of Activities

Year ended June 30, 2018

Without With

Donor Donor

Restrictions Restrictions Total

Operating support and revenues:

Federal grants $ 12,709,637 — 12,709,637

Non-federal grants and contracts 4,637,681 — 4,637,681

Support from affiliate 10,488,000 — 10,488,000

Fees for conferences and services 3,985,216 — 3,985,216

Contributions 1,108,322 2,763,705 3,872,027

Investment earnings used for operations 546,626 3,884,396 4,431,022

Laboratory rentals 521,882 — 521,882

Tuition, net 500,835 — 500,835

Other revenue 533,250 — 533,250

Investment income 56,499 — 56,499

Net assets released from restrictions and reclassifications 6,756,016 (6,756,016) —

Total operating support and revenues 41,843,964 (107,915) 41,736,049

Expenses:

Resident research 24,155,722 — 24,155,722

Education 10,717,710 — 10,717,710

Whitman research 3,468,090 — 3,468,090

Conferences, housing and dining 2,561,047 — 2,561,047

Other programs 2,296,514 — 2,296,514

Total expenses 43,199,083 — 43,199,083

Change in net assets before nonoperating activities (1,355,119) (107,915) (1,463,034) 

Nonoperating revenue (expense):

Change in value of interest rate swap 1,290,630 — 1,290,630

Change in value of annuities (58,045) 8,107 (49,938) 

Post retirement pension costs 249,882 — 249,882

Support from affiliate 340,000 — 340,000

Other 91,408 — 91,408

Change in net assets from nonoperating activities 1,913,875 8,107 1,921,982

Investment income and gains:

Net investment income 756,435 5,531,875 6,288,310

Less investment earnings used for operations (546,626) (3,884,396) (4,431,022) 

Investment income and gains 209,809 1,647,479 1,857,288

Changes in net assets 768,565 1,547,671 2,316,236

Net assets, June 30, 2017 89,382,881 80,786,721 170,169,602

Net assets, June 30, 2018 $ 90,151,446 82,334,392 172,485,838

See accompanying notes to financial statements.
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These changes have been applied retrospectively in the 2017 statement of activities by reclassifying all 

non-service related components of net periodic benefit cost from benefit expense to nonoperating 

revenue (expense) in net assets without donor restrictions which did not result in a material change in 

the financial statements. 

ii) Not-for-Profit Financial Statement Presentation 

In 2018, the Laboratory adopted ASU No. 2016-14 – Not-for-Profit Entities (Topic 958): Presentation of 

Financial Statements of Not-for-Profit Entities. This guidance is intended to improve the net asset 

classification requirements and the information presented in the financial statements and notes about a 

not-for-profit entity’s liquidity, financial performance, and cash flows. Main provisions of this guidance 

include presentation of two classes of net assets versus the previously required three and recognition 

of underwater endowment funds as a reduction in net assets with donor restrictions. This guidance also 

enhances disclosures for the board designated amounts, composition of net assets without donor 

restrictions, liquidity, and expenses by both their natural and functional classification. 

A recap of the net asset reclassification driven by the adoption of ASU 2016-14 as of June 30, 2017 

follows: 

ASU 2016-14 Classifications

Without donor With donor Total net

Net assets classifications restrictions restrictions assets

As previously presented:

Unrestricted $ 89,369,603  —  89,369,603  

Temporarily restricted —  25,178,163  25,178,163  

Permanently restricted —  55,621,836  55,621,836  

Net assets as previously presented 89,369,603  80,799,999  170,169,602  

Reclassifications to implement ASU 2016-14:

Underwater endowments 13,278  (13,278) —  

Net assets as reclassified $ 89,382,881  80,786,721  170,169,602  
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The risk adjusted discount rate, which ranged from 5.25% to 7.00%, is utilized in determining the fair value 

of such contributions receivable. 

(5) Investments, Charitable Remainder Trusts & Interest Rate Swap Agreement 

The following table sets forth the Laboratory’s investments and other assets by major category in the fair 

value hierarchy as of June 30, 2018, as well as related strategy, liquidity and funding commitments: 

 

The following table presents a roll-forward of assets measured at fair market value on a recurring basis 

using significant unobservable inputs (Level 3) during the year ended June 30, 2018. 

University of

Chicago Total

Return Charitable

Investment remainder

Pool trusts

Beginning balance $ 80,129,471  1,222,360  

Total gains or losses included in changes in net assets 6,286,898  —  

Purchases and settlements (3,313,605) (122,360) 

Ending balance $ 83,102,764  1,100,000  
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The following table sets forth the Laboratory’s investments and other assets by major category in the fair 

value hierarchy as of June 30, 2017, as well as related strategy, liquidity and funding commitments: 

Description Level 1 Level 2 Level 3 Total Liquidity Days’ notice

Investments:

Cash equivalents $ 10,022,565  —  —  10,022,565  Daily 1  

Fixed income mutual funds 189,472  —  —  189,472  Daily 1  

Equity mutual funds 14,341  —  —  14,341  Daily 1  

University of Chicago Total

Return Investment Pool —  —  80,129,471  80,129,471  Quarterly 30–270

Total investments $ 10,226,378  —  80,129,471  90,355,849  

Charitable remainder trusts $ 122,360  75,000  1,025,000  1,222,360  N/A N/A

Interest rate sw ap —  (4,267,883) —  (4,267,883) N/A N/A

 

The following table presents a roll-forward of assets measured at fair market value on a recurring basis 

using significant unobservable inputs (Level 3) during the year ended June 30, 2017. 

University of

Chicago Total

Return Charitable

Investment remainder

Pool trusts

Beginning balance $ 76,261,128  1,025,000  

Total gains or losses included in changes in net assets 8,061,845  —  

Purchases and settlements (4,193,502) —  

Ending balance $ 80,129,471  1,025,000  

 

The Laboratory’s overall investment objective is to invest its assets in a prudent manner that will achieve a 

long term rate of return sufficient to fund a portion of its annual operating activities and increase investment 

value after inflation. 

The TRIP diversifies its investments among various asset classes incorporating multiple strategies and 

external investment managers. MBL does not directly own these securities, but owns shares in the TRIP. 
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of Trustees, the endowment assets are invested in a manner that is intended to produce an 

inflation-adjusted return in excess of the spending rate over a long period of time. Actual returns in any 

given year may vary. 

(d) Strategies Employed for Achieving Objectives 

By investing in the University’s Total Return Investment Pool, the Laboratory has effectively adopted 

the University’s investment objectives and strategies as its own. The University’s overall investment 

objective is to invest its assets in a prudent manner that will achieve a long term rate of return sufficient 

to fund a portion of its annual operating activities and increase investment value after inflation. 

(e) Endowment Fund Activity 

Endowment net assets consisted of the following fund types as of June 30, 2018: 

Without donor With donor

restrictions restrictions Total

Donor restricted endowment funds:

Historical gift value $ —  55,455,718  55,455,718  

Appreciation —  18,026,445  18,026,445  

Total donor restricted

endowment funds —  73,482,163  73,482,163  

Board-designated institutional funds 9,887,526  —  9,887,526  

$ 9,887,526  73,482,163  83,369,689  

 

The changes in endowment net assets for the period ended June 30, 2018 are as follows: 
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As of June 30, 2017 endowment net assets consisted of the following fund types: 

Without donor With donor

restrictions restrictions Total

Donor restricted endowment funds:

Historical gift value $ —  54,294,905  54,294,905  

Appreciation —  16,178,718  16,178,718  

Total donor restricted

endowment funds —  70,473,623  70,473,623  

Board-designated institutional funds 9,678,429  —  9,678,429  

$ 9,678,429  70,473,623  80,152,052  

 

The changes in endowment net assets for the period ended June 30, 2017 are as follows: 

Without donor With donor

restrictions restrictions Total

Endowment net assets, beginning of year $ 9,264,640  67,023,353  76,287,993  

Investment return:

Investment income 98,537  713,908  812,445  

Net appreciation 878,955  6,370,446  7,249,401  

Total investment return 977,492  7,084,354  8,061,846  

New gifts/pledge payments —  205,039  205,039  

Appropriation of endowment assets for

operations (draw) (563,703) (3,839,123) (4,402,826) 

Endowment net assets, end of year $ 9,678,429  70,473,623  80,152,052  
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(7) Plant Assets 

Plant assets consisted of the following at June 30: 

 

(8) Debt 

Long-term debt consisted of Massachusetts Development Finance Agency, Variable Rate Demand 

Revenue Bonds, Series 2006, payable in annual installments from 2008 through 2036. The principal 

balance outstanding at June 30, 2018 and 2017 was $26,555,000 and $27,365,000. The interest rate at 

June 30, 2018 and 2017 was 1.5% and 0.9%. 

The aggregate amount of principal due on long-term debt for each of the next five years ending June 30 

and thereafter is as follows: 

2019 $ 840,000  

2020 875,000  

2021 910,000  

2022 945,000  

2023 980,000  

Thereafter 22,005,000  

$ 26,555,000  

 

The balance of outstanding principal and accrued debt issuance costs at June 30, 2018 and 2017 was: 
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The PRHC Plan assets and weighted average asset allocations at June 30, by asset category are as 

follows: 

 

As of June 30, 2018 and 2017 the Laboratory’s PRHC Plan assets were accounted for at fair value. All 

PRHC Plan assets were Level 1 assets. 

The Executive Committee of the Board of Trustees has selected a balanced strategy of 45% equity 

securities, 45% fixed income securities and 10% cash equivalents as a target asset allocation for the 

PRHC Plan investments. All of the debt and equity securities included in the PRHC Plan assets are publicly 

traded securities and are carried at fair value based upon quoted market prices. 

For purposes of measuring the benefit obligation, a 5.50% annual rate of increase in the per capita cost of 

covered health benefits was assumed for 2018. The rate was assumed to decrease gradually to 3.8% in 

2075 and remain at that level thereafter. 

 

The Laboratory expects to contribute $146,000 to the PRHC Plan during the fiscal year ending June 30, 

2019. 








