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The TRIP is composed of the following as of June 30, 2020 and 2019: 

 

�x Cash equivalent investments include cash equivalents and fixed-income investments, with maturities of 

less than one year, which are valued based on quoted market prices in active markets. The majority of 

these investments are held in U.S. money market accounts. 

�x Global public equity investments consist of separate accounts, commingled funds with liquidity ranging 

from daily to monthly, and limited partnerships. Securities held in separate accounts and daily traded 

commingled funds are generally valued based on quoted market prices in active markets. Commingled 

funds with monthly liquidity are valued based on independently determined net asset value (NAV). 

Limited partnership interests in equity-oriented funds are valued based upon NAV provided by external 

fund managers. 

�x Investments in private debt, private equity, real estate, and natural resources are in the form of limited 

partnership interests, which typically invest in private securities for which there is no readily 

determinable market value. In these cases, market value is determined by external managers based on 

a combination of discounted cash flow analysis, industry comparables, and outside appraisals. Where 

private equity, real estate, and natural resources managers hold publicly traded securities, these 

securities are generally valued based on market prices. The value of the limited partnership interests 

are held at the manager’s reported NAV, unless information becomes available indicating the reported 

NAV may require adjustment. The methods used by managers to assess the NAV of these external 

investments vary by asset class. The University monitors the valuation methodologies and practices of 

managers. 
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�x The absolute return portfolio is comprised of investments of limited partnership interests in hedge funds 

and drawdown private equity style partnerships whose managers have the authority to invest in various 



MARINE BIOLOGICAL LABORATORY 

Notes to Financial Statements 

June 30, 2020 and 2019 

 16 

of Trustees, the endowment assets are invested in a manner that is intended to produce an 

inflation-adjusted return in excess of the spending rate over a long period of time. Actual returns in any 

given year may vary. 

(d) Strategies Employed for Achieving Objectives  

By investing in the University’s Total Return Investment Pool, the Laboratory has effectively adopted 

the University’s investment objectives and strategies as its own. The University’s overall investment 

objective is to invest its assets in a prudent manner that will achieve a long term rate of return sufficient 

to fund a portion of its annual operating activities and increase investment value after inflation. 

(e) Endowment Fund Activity  

Endowment net assets consisted of the following fund types as of June 30, 2020: 

 

The changes in endowment net assets for the period ended June 30, 2020 are as follows: 

Without donor With donor

restrictions restrictions Total

Endowment net assets, beginning of year $ 8,707,742  74,606,792  83,314,534  

Investment return:

Investment income 71,543  620,412  691,955  

Net appreciation 158,431  1,246,134  1,404,565  

Total investment return 229,974  1,866,546  2,096,520  

New gifts/pledge payments —  2,256,912  2,256,912  

Appropriation of endowment assets for

operations (draw) (469,666) (3,947,995) (4,417,661) 

Endowment net assets, end of year $ 8,468,050  74,782,255  83,250,305  
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Endowment net assets consisted of the following fund types as of June 30, 2019: 

Without donor With donor

restrictions restrictions Total

Donor restricted endowment funds:

Historical gift value $ —  54,012,673  54,012,673  

Appreciation —  20,594,119  20,594,119  

Total donor restricted

endowment funds —  74,606,792  74,606,792  

Board-designated institutional funds 8,707,742  —  8,707,742  

$ 8,707,742  74,606,792  83,314,534  

 

The changes in endowment net assets for the period ended June 30, 2019 are as follows: 

Without donor With donor

restrictions restrictions Total

Endowment net assets, beginning of year $ 9,887,526  73,482,163  83,369,689  

Investment return:

Investment income 109,840  849,237  959,077  

Net appreciation 418,783  3,954,116  4,372,899  

Total investment return 528,623  4,803,353  5,331,976  

New gifts/pledge payments —  252,261  252,261  

Appropriation of endowment assets for

operations (draw) (512,601) (3,930,985) (4,443,586) 

Withdrawal to finance capital expenditures (1,195,806) —  (1,195,806) 

Endowment net assets, end of year $ 8,707,742  74,606,792  83,314,534  
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The Laboratory’s policy is that all retirees who retired prior to June 1, 1994 receive post-retirement health 

benefits as defined by the PRHC Plan. The remaining active employees as of June 1, 1994 will receive 

limited benefits upon their retirement as defined by the PRHC Plan. Employees hired on or after January 1, 

1995 are not eligible to participate in the PRHC Plan. 

2020 2019

Change in benefit obligation:

Post-retirement benefit obligation at beginning of year $ 1,213,829  1,245,652  

Service cost 11,329  11,500  

Interest cost 50,533  69,764  

Actuarial (gain)/loss (493,643) 25,688  

Benefits paid (105,378) (140,399) 

Adjustment for Medicare Part D subsidy 197,344  1,624  

Post-retirement benefit obligation at end of year 874,014  1,213,829  

Change in plan assets:

Fair value of plan assets at beginning of year 3,342,212  3,140,042  

Employer contribution 73,327  102,547  

Participant contributions 28,212  27,839  

Actual return on plan assets 58,136  202,170  

Benefits paid (105,378) (140,399) 

Medicare Part D subsidy payment 3,839  10,013  

Fair value of plan assets at end of year 3,400,348  3,342,212  

Net benefit asset recognized in the statement of

financial position, included in other assets $ 2,526,334  2,128,383  

 

Weighted average assumptions as of June 30, to determine benefit obligations at year end: 

2020 2019

Discount rate 1.95 % 3.00 %

Rate of compensation increase N/A N/A

 

Weighted average assumptions as of June 30, to determine net periodic benefit cost at year end: 

2020 2019

Discount rate 3.00 % 3.85 %

Expected long-term return on plan assets 7.00 7.00

Rate of compensation increase N/A N/A

Average future years of service 3.23 3.77
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The PRHC Plan assets and weighted average asset allocations at June 30, by asset category are as 

follows: 

2020 2019

Equity securities $ 2,108,216  2,085,537  

Fixed income securities 1,088,111  1,072,067  

Cash equivalents 204,021  184,608  

$ 3,400,348  3,342,212  

 

As of June 30, 2020 and 2019 the Laboratory’s PRHC Plan assets were accounted for at fair value. All 

PRHC Plan assets were Level 1 assets. 

The Executive Committee of the Board of Trustees has selected a balanced strategy of 45% equity 

securities, 45% fixed income securities and 10% cash equivalents as a target asset allocation for the 

PRHC Plan investments. All of the debt and equity securities included in the PRHC Plan assets are publicly 

traded securities and are carried at fair value based upon quoted market prices. 

For purposes of measuring the benefit obligation, a 5.5% annual rate of increase in the per capita cost of 

covered health benefits was assumed for 2020. The rate was assumed to decrease gradually to 4.0% in 

2075 and remain at that level thereafter. 

 

The Laboratory expects to contribute $114,000 to the PRHC Plan during the fiscal year ending June 30, 

2021. 
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(14) Subsequent Events 

In connection with the preparation of these financial statements, the Laboratory has evaluated events and 

transactions through November 12, 2020, which is the date these financial statements were available for 

issuance. 


