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MARINE BIOLOGICAL LABORATORY

Statements of Financial Position

June 30, 2022 and 2021

Assets 2022 2021

Cash and cash equivalents $ 2,603,125 2,571,334
Accounts receivable, net of allowance for doubtful accounts

of $35,000 at June 30, 2022 and 2021 1,233,474 890,257
Receivables due for costs incurred on grants and contracts 5,540,856 3,024,150
Prepaid expenses 939,919 814,284
Contributions receivable, net 5,685,155 4,607,993
Investments, at fair value 116,721,087 126,466,579
Charitable remainder trusts 440,000 440,000
Plant assets, net 101,017,845 101,392,336
Other assets 3,397,075 3,873,112

Total assets $ 237,578,536 244,080,045

Liabilities and Net Assets

Accounts payable and accrued expenses $ 4,384,654 4,396,972
Deferred income 8,030,349 6,638,159
Charitable gift annuities payable 59,488 203,111
Interest rate swap 1,899,293 4,181,673
Long-term debt 22,871,397 23,808,281
Other liabilities 190,056 194,326

Total liabilities 37,435,237 39,422,522

Net assets:
Without donor restrictions 91,460,295 90,260,866
With donor restrictions 108,683,004 114,396,657

Total net assets 200,143,299 204,657,523

Total liabilities and net assets $ 237,578,536 244,080,045

See accompanying notes to financial statements.
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MARINE BIOLOGICAL LABORATOR Y

Statement of Activities

Year ended June 30, 2022

Without With
donor donor

restrictions restrictions Total

Operating support and revenues:
Federal grants $ 16,295,286 — 16,295,286
Nonfederal grants and contracts 4,435,887 — 4,435,887
Support from affiliate 13,906,615 — 13,906,615
Fees for conferences and services 3,096,419 — 3,096,419
Contributions 1,432,931  11,086,286  12,519,217
Investment earnings used for operations 487,843 4,190,780 4,678,623
Laboratory rentals 266,151 — 266,151
Tuition, net 1,138,932 — 1,138,932
Other revenue 185,560 — 185,560
Investment loss (12,494) — (12,494) 
Net assets released from restrictions and reclassifications 7,900,739 (7,900,739) —

Total operating support and revenues 49,133,869 7,376,327 56,510,196

Expenses:
Resident research 30,595,137 — 30,595,137
Education 10,943,271 —  10,943,271
Whitman research 1,887,710 — 1,887,710
Other institutional activities 810,534 — 810,534
Conferences, housing and dining 3,428,896 — 3,428,896

Total expenses 47,665,548 — 47,665,548

Change in net assets before nonoperating activities 1,468,321 7,376,327 8,844,648

Nonoperating revenue (expense):
Change in value of interest rate swap 2,282,380 — 2,282,380
Change in value of charitable gift annuities (1,217,541) — (1,217,541) 
Post retirement pension actuarial adjustment (462,299) — (462,299) 
Contributions for plant 81,224 632,905 714,129
Net assets released from restrictions 841,323 (841,323) —
Other 2,522 — 2,522

Change in net assets from nonoperating activities 1,527,609 (208,418) 1,319,191

Investment returns:
Net investment returns (1,308,658) (8,690,782) (9,999,440) 

Less investment earnings used for operations (487,843) (4,190,780) (4,678,623) 

Investment returns (1,796,501) (12,881,562) (14,678,063) 

Changes in net assets 1,199,429 (5,713,653) (4,514,224) 

Net assets, June 30, 2021 90,260,866 114,396,657 204,657,523

Net assets, June 30, 2022 $ 91,460,295 108,683,004 200,143,299

See accompanying notes to financial statements.
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MARINE BIOLOGICAL LABORATOR Y

Statement of Activities

Year ended June 30, 2021

Without With
donor donor

restrictions restrictions Total

Operating support and revenues:
Federal grants $ 11,727,459  —  11,727,459  
Nonfederal grants and contracts 2,848,417  —  2,848,417  
Support from affiliate 13,045,264  —  13,045,264  
Fees for conferences and services 962,405  —  962,405  
Contributions 2,450,047  7,413,337  9,863,384  
Investment earnings used for operations 484,332  4,109,186  4,593,518  
Laboratory rentals 249,380  —  249,380  
Tuition, net 117,819  —  117,819  
Other revenue 223,888  —  223,888  
Investment loss (8,493) —  (8,493) 
Net assets released from restrictions and reclassifications 6,531,805  (6,531,805) —  

Total operating support and revenues 38,632,323  4,990,718  43,623,041  

Expenses:
Resident research 27,215,862  —  27,215,862  
Education 6,828,199  —  6,828,199  
Whitman research 1,637,346  —  1,637,346  
Other institutional activities 702,074  —  702,074  
Conferences, housing and dining 4,310,072  —  4,310,072  

Total expenses 40,693,553  —  40,693,553  

Change in net assets before nonoperating activities (2,061,230) 4,990,718  2,929,488  

Nonoperating revenue (expense):
Change in value of interest rate swap 1,524,454  —  1,524,454  
Change in value of charitable gift annuities (5,720) 2,473  (3,247) 
Post retirement pension actuarial adjustment 1,017,323  —  1,017,323  
Net assets released from restrictions 486,705  (486,705) —  
Other 158,929  —  158,929  

Change in net assets from nonoperating activities 3,181,691  (484,232) 2,697,459  

Investment returns:
Net investment returns 3,020,618  27,162,702  30,183,320  

Less investment earnings used for operations (484,332) (4,109,186) (4,593,518) 

Investment returns 2,536,286  23,053,516  25,589,802  

Changes in net assets 3,656,747  27,560,002  31,216,749  

Net assets, June 30, 2020 86,604,119  86,836,655  173,440,774  

Net assets, June 30, 2021 $ 90,260,866  114,396,657  204,657,523  

See accompanying notes to financial statements.
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MARINE BIOLOGICAL LABORATORY

Statements of Cash Flows

Years ended June 30, 2022 and 2021

2022 2021

Cash flows from operating activities:
Change in net assets $ (4,514,224) 31,216,749  
Adjustments to reconcile change in net assets to net cash provided by

operating activities:
Depreciation 4,330,714  4,523,732  
Change in value of interest rate swap (2,282,380) (1,524,454) 
Net unrealized loss (gain) on investments 15,858,872  (24,588,203) 
Reinvested investment income (5,858,756) (5,593,345) 
Change in charitable gift annuities (1,575,210) —  
Change in reserve for and present value discount of contributions receivable 64,232  27,842  
Contributions received for plant (632,904) —  
Contributions restricted for long-term investment (383,759) (322,218) 
Post-retirement benefit changes 465,323  (1,011,727) 
Loss on disposal of assets 68,302  5,251  
Changes in assets and liabilities:

Accounts receivable (343,217) (502,299) 
Receivables due for costs incurred on grants and contracts (2,516,706) (807,913) 
Prepaid expenses and other assets (114,921) 37,710  
Contributions receivable (1,141,393) (92,576) 
Accounts payable and accrued expenses (12,318) 1,110,348  
Deferred income 1,392,190  3,144,602  
Charitable gift annuity liabilities (129,371) (97,212) 
Other liabilities (4,270) 1,029  

Net cash provided by operating activities 2,670,204  5,527,316  

Cash flows from investing activities:
Purchase of plant assets (4,024,527) (2,315,330) 
Proceeds from sale of investments 7,569,883  7,622,754  
Purchase of investments (6,249,296) (9,938,542) 

Net cash used in investing activities (2,703,940) (4,631,118) 

Cash flows from financing activities:
Payments on annuities and trusts payable (14,252) (21,506) 
Contributions received for long-term investment 383,759  322,218  
Contributions restricted for purchasing plant assets 632,904  —  
Principal payments on long-term debt (936,884) (901,884) 

Net cash provided by (used in) financing activities 65,527  (601,172) 

Change in cash and cash equivalents 31,791  295,026  

Cash and cash equivalents at beginning of year 2,571,334  2,276,308  

Cash and cash equivalents at end of year $ 2,603,125  2,571,334  

Supplemental disclosures of cash flows information:
Cash paid during the year for interest $ 787,417  809,991  
Accounts payable and accrued expenses for capital additions 460,929  209,842  

See accompanying notes to financial statements.
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MARINE BIOLOGICAL LABORATORY 

Notes to Financial Statements 

June 30, 2022 and 2021 

 9 (Continued) 

(h) Prepaid Expenses  

Prepaid expenses are expenditures paid in advance of when the benefit of the outlay will be realized. 

These costs will be expensed in a future period when the purchased service is received or purchased 

good is consumed. 

(i) Investments  

Investments are reported at estimated fair value. If an investment is held directly by the Laboratory and 

an active market with quoted prices exists, the market price of an identical security is used as reported 

fair value. Reported fair values for shares in registered mutual funds are based on share prices 

reported by the funds as of the last business day of the fiscal year. The Laboratory’s shares in the 

University of Chicago’s Total Return Investment Pool (TRIP) are valued quarterly based on the market 

value of the TRIP investment portfolio and the number of outstanding shares at the end of each 

quarter. Additional contributions to the TRIP purchase additional shares in the pool at the most recent 

quarterly per share price. 

(j) Investment Income and Distribution  

For the pooled investments, the Laboratory employs a total return utilization policy that establishes the 

amount of the investment return made available for spending each year. The Board of Trustees has 

approved a spending policy that the withdrawal will be based on a percentage of the twelve quarter 

average ending market value of the funds. The market value includes the principal plus reinvested 

income, realized and unrealized gains and losses. For fiscal years 2022 and 2021, the Laboratory 

obtained approval to expend 5.5% of the latest twelve quarter average ending market values of the 

long-term investments. 

Investment income from the pooled investments is allocated using a unitized system whereby 

components are valued using a fair value unit basis, and each component subscribes to or disposes of 

units on the basis of the fair value per unit at the beginning of the calendar quarter within which the 

transaction takes place. 

(k) Fair Value Measurements  

Fair value is an exit price, representing the amount that would be received to sell an asset or paid to 

transfer a liability in an orderly transaction between market participants. A fair value hierarchy 

prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the 

highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 

measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The 

three levels of the fair value hierarchy are described below: 

�x Level 1 – Unadjusted quoted prices in active markets that are accessible at the measurement date 

for identical, unrestricted assets or liabilities; 

�x Level 2 – Quoted prices in markets that are not active, or inputs that are observable, either directly 

or indirectly, for substantially the full term of the asset or liability; 

�x Level 3 – Prices or valuation techniques that require inputs that are both significant to the fair value 

measurement and unobservable. 











MARINE BIOLOGICAL LABORATORY 

Notes to Financial Statements 

June 30, 2022 and 2021 
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The following table presents a roll-forward of assets measured at fair market value on a recurring basis 

using significant unobservable inputs (Level 3) during the year ended June 30, 2021. 

University of Interest in

Chicago Total Charitable Gift

Return Annuity Charitable

Investment held by remainder

Pool Affiliate trusts

Beginning balance $ 83,248,253  —  440,000  

Total gains or losses included in changes

in net assets 30,175,117  —  —  

Purchases and settlements (2,359,972) 4,996  —  

Ending balance $ 111,063,398  4,996  440,000  

 

During fiscal years 2022 and 2021, there were no transfers between investment Levels 1, 2 and 3. 

The Laboratory’s overall investment objective is to invest its assets in a prudent manner that will achieve a 

long-term rate of return sufficient to fund a portion of its annual operating activities and increase investment 

value after inflation. 

The TRIP diversifies its investments among various asset classes incorporating multiple strategies and 

external investment managers. The Laboratory does not directly own these securities, but owns shares in 

the TRIP. 

The TRIP is composed of the following as of June 30, 2022 and 2021: 

2022 2021

Cash equivalents 1 % 2 %

Global public equities (primarily international) 26 32

Private debt 4 4

Private equity 29 25

Real estate 5 5

Natural resources 6 4

Absolute return 23 23

Fixed income 6 5

Total 100 % 100 %

 

�x Cash equivalent investments include cash equivalents and fixed-income investments, with maturities of 

less than one year, which are valued based on quoted market prices in active markets. The majority of 

these investments are held in U.S. money market accounts. 
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Notes to Financial Statements 

June 30, 2022 and 2021 
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(although no existing donor instruments have so directed). Accumulations to the endowment that do 

not have to be maintained in perpetuity remain classified as net assets with donor restriction until they 

are appropriated for expenditure by the Board in a manner consistent with the Laboratory’s spending 

policy, UPMIFA, other applicable laws, and any donor-imposed restrictions. 

(b) Funds with Deficiencies  

From time to time, the fair value of assets associated with individual donor restricted endowment funds 

may fall below the historic dollar value. Deficiencies of this nature are reported in net assets with donor 

restrictions. As of June 30, 2022, endowment funds with deficiencies totaled $22,805. At the end of the 

prior year no endowment funds had deficiencies. 

(c) Endowment Investment Policy  

The Laboratory has adopted an investment philosophy which, combined with the spending rate, 

attempts to provide a predictable stream of returns thereby making funds available to programs that are 

supported by its endowment, while at the same time seeking to maintain the purchasing power of the 

endowment assets. Endowment assets include those assets of donor-restricted funds that the 

organization must hold in perpetuity or for a donor-specified period as well as board-designated funds. 

Under the Laboratory’s Investment Policy and Spending Rate, both of which are approved by the Board 

of Trustees, the endowment assets are invested in a manner that is intended to produce an 

inflation-adjusted return in excess of the spending rate over a long period of time. Actual returns in any 

given year may vary. 

(d) Strategies Employed for Achieving Objectives  

By investing in the University’s Total Return Investment Pool, the Laboratory has effectively adopted 

the University’s investment objectives and strategies as its own. The University’s overall investment 

objective is to invest its assets in a prudent manner that will achieve a long term rate of return sufficient 

to fund a portion of its annual operating activities and increase investment value after inflation. 

(e) Endowment Fund Activity  

Endowment net assets consisted of the following fund types as of June 30, 2022: 
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Notes to Financial Statements 
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The changes in endowment net assets for the period ended June 30, 2021 are as follows: 

 

(7) Plant Assets 

Plant assets consisted of the following at June 30: 

 

(8) Debt 

Long-term debt consisted of Massachusetts Development Finance Agency, Variable Rate Demand 

Revenue Bonds, Series 2006, payable in annual installments from 2008 through 2036 (“the Bonds”). The 

principal balance outstanding at June 30, 2022 and 2021 was $22,985,000 and $23,930,000. The interest 

rate at June 30, 2022 and 2021 was 0.91% and 0.03%. 

The interest rate on the Bonds resets weekly and is payable monthly. The Bonds are scheduled to mature 

on October 1, 2036. As collateral for the Bonds, the Laboratory has entered into a Letter of Credit 

Reimbursement Agreement with PNC Bank which is set to expire on June 3, 2024. The Letter of Credit 
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Notes to Financial Statements 
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(b) Net Assets Released from Restrictions  

Net assets released from temporary donor restrictions by incurring expenses satisfying the restricted 

purposes or by occurrence of events specified by the donors are as follows: 

2022 2021

Appropriation of endowment assets $ 4,190,780  4,109,186  

Operating 3,709,859  2,308,686  

Nonoperating (plant) 841,323  600,638  

$ 8,741,962  7,018,510  

 

(12) Functional Classification of Expenses 

Expenses by functional and natural classification for the year ended June 30, 2022. 

 






